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(stochastic process ).

(data generating

s (Samuelson,

(stuctural popagation mechanism).
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, (Hansen, 1982) (generalized method of moments
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(maximum likelihood estimation, MLE)
(rational expectations models ),
. (Engle and
Granger, 1987; Phillips, 1987). Nelson and Plosser(1982)
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; PSID (Panel Studies of Income Dynamics). NLS
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4.1.

(Keynes model)
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(Pagan and Ullah, 1999).
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(marginal rate of intertemporal substitution )
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(Hansen and Singelton, 1982).
, 0 7 7
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0 GMM
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(Mehra and Prescott, 1985).
(risk premium puzzle). ) v )
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(Hsiao, 2003).
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The Status, Roles and Limitations of Econometrics

Hong Yongmiao
(Wang Y& nan Institute for Studies in Economics Xiamen Univemsity; Department of Economics, Cornell University)

Abstract: Econometrics, microeconomics and macmoeconomics now constitute three core courses in modern economics. In China,
there has been increasing interest in econometrics, with wide applications of econometric models, methods and tools in empirical
studies on the Chinese economy. In this paper;, 1 discuss the basic ideas and methodologies of econometrics, its status roles and
limitations in modem economics, and its differences from mathematical economics, mathematical statistics and economic
statistics. A variety of economic and financial examples illustrate how econometrics can be used in empirical studies.
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